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This bill authorizes the city of Fergus Falls to designate all or parts of the city as a border city
development zone. The bill allows Fergus Falls to exercise all of the powers under the border city
development zone law in general law and allocates an unspecified amount of money for the state tax
reductions that are allowed to be provided in border city development zones.

Background information. Under present law, the border city development zone law applies only to
cities bordering North Dakota — Breckenridge, Dilworth, East Grand Forks, Moorhead, and Ortonville.
The legislature has regularly allocated money for these cities — both for the regular border city enterprise
zone program (enacted in 1983) and the border city development zone program (enacted in 1998). The
last allocation was made in 2008. The city of Luverne received a one-time designation, similar to that
proposed in this bill, with an allocation of $175,000 for the state tax reductions.

The border city development zone law allows businesses locating or expanding in designated zones to
qualify for property tax exemptions, corporate franchise tax credits, and sales tax exemptions. Cities
with these powers also can extend some of these benefits to businesses located within their cities, but
outside a development zone. To receive tax reductions, a business must apply to the city in which it
intends to locate or expand.
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